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" Dimock and Springville Townships ~ : = the Oil and Gas'Act; and - .
Susquehanna County : the Sohd Waste Management Act

w S e

. “This Consent Order and Agreement is S hintohis
: between the Commonwea.lth of PennsyIVania,.‘Deparﬁnent‘of Enivironmental Pro,t’ec'tioﬁs% § LT
| (Department’)and CabotOﬂ and: GasCorporauOn(“Cabot’)
R ' Fndings e
The Department has found and determmed the followmg . |
_. = A l The Department is the agency w1th the duty and authonty to adnnmster and enforce
| The Clean Streams Law Act ofJune 22, 1937 P. L 1987 -ds amended 35 P S §§691 1-691 1001
. __-(?-‘_Clean'S__treams Law’f);-'the oil and'Gas-Act;'_Act- o_t?-Decemher"1_9, 1-984,‘-P:_L‘-; 1140, as ainende_d,-SS_
'P.S. §§601:101-601.605 (“Oil and Gas Act’);the Solid Waste Management Act; Act of Jily 71980,
" PL. 5530 as amended 35 P.S. §§6018. 101-6018‘ 1003 (“Solid Waste Marléééxaem. Act’) edti'aﬁ'
_.1917-A ofthe Ad:mmstratlve Code of 1929 Act oprrl] 9, 1929 P L 177 as: amended 71 P S. :
| | §§510-17: (“Adnnmstratxve Code”) -and’ the rulee and regulatlons promulgated thereunder '
| (“Regulatlo fis”). - BTN ST , e B LAY B e e, T
B- Cabot isa Delaware corporatlon reglstered to do. busmess in Pennsylvanla and is
o engaged in various oil and gas exploratlon and productlon actmtlee in Pennsylvama, mcludmg in
- D1mock and Sprmgvﬂle Townshlps, Susquehanna Couinty. Cabot mamtams a maﬂmg address o

 of 5 Petin Center West, Suite 401, Pittsburgh, PA 15276,
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BACKGROUND ON GAS .MIGRATION :
| - C. Cabot is the “ownef” and “operato'r ” as those terms are defined in Section 103 ofthe ==
Qil and Gas Act, 58P .S. §601.103, of certam gas wells or has recewed pemnt authonzatlon from
the Department to drill wells, within an area defined as. follows South of 41 degrees 45 mmutes
latitude; East of -75 degrees 54 minutee ll seconds longitude; Noxth of 41 degrees 42 minutes 14
seconds latitude; and West of -75 degrees- 50 minutes 48 _seconds_longitude in Dnnook and
' Sprmgvﬂle Touunshins, Susquehanna Countj, Penns&lvania (‘;Aﬁ'ected-Area”). nA list of Callot;s
dnlled wells and wells pemutted but not ldrilled. in tne Affected Area are listed as Exhibit A aml :
incorporated herein (“Cabot Wells”). A map of the Affected Area is attached as Exhibit B and
incorporated herein. | |
D.  OnJanuary 1,2009, an explosion was reported inan outside, _b'elow-gradelwater_ well
pit at a home located in the Aﬁ’ected Area near the intersection of State Route 2024 and Carter Road
N in Dimock Townsllin, Susq‘uehanna County. o
| E.  Dueto the close proximity of the nome described in Paragmph D, above, to the Cabot
Wells, the Department began an'investlgation to determine if the incldent was the result of gas
drilling activities by Cabot. _ _
F. During its inveatigation since January 2009, tlxe Depaftt'n_ent _documente_d that
- _combustible gas was present in the headspaces of wells that provide dnnlcmg water to certain homes
located near the Cabot Wells, and/or doc_umented that elevated 'le\.fels of dissolve(l' metllane was -
p__lesent m urells that provide drinking water to oertam homes located near the Cabot Wells. |
| G. | On February 217, 2009 the Depaﬂ:ment 1ssued Cabot a Nohce of Violation for among

' other thmgs, d1scharg1ng natural gas, a polluting substance to waters of the Commonwealth without

authonzatlon, and for failin'g to prevent gas from entering fresh groundwater.
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| 'H.  OnMay 13, 2009, the Department issued Cabot a No_tice of Violaﬁon for fail_i_ng to
prcperly cernent casing at certain of the Cabot Wells, and for failing to prevent gas from enterlng Ny a
’ gmnndwater from the .Cabot Well lmown-.as the G&sford_ 3 Well. |
Excessive Pro.ss'urel'ImErom' r or Insufﬁcie’ntCemented Casings ._ |
1 Baseduponits investigation since January 2009, the Department has determined the
.\_.following: | - . . | o
o L " Two Cabot Wells lcnow'n_fa's' the Baker l Well and the Ely 4 Wellhad -
- exmsive pressures' | | | |
. The Cabot Wells known as the Gesford 3 Well, Gesford 9 Well and Teel 5
Well have msuﬂiclent or 1mproper cemented casings that allow gas to vent between various
cemented casmgs and/or from behmd the surface casing. |
o 3. The Cabot Wells known as the Brooks 1H Well, Ely SH Well and Bly 7V |
| .Well have gas ventmg in the cellar of these Wells mdlcatmg that these Wells may have msuﬂ‘lcrent |
* or improper cemented casings. |
4, As of the date of this Consent Order and Agreement, Cabot has not corrected
._ the msuﬂiclent or improper cemented casmgs at the Gesford 3 Well, Gesford 9 Well and Teel 5
: '_ Well. |
- Pollutlon of anate Water Supphes |
.. J . Durmg 1ts mvestlgatlon since J anuary 2009, the Department has collected samples
o .from wells that prov1de drmkmg water to 13 homes located near the Cabot Wells (“Aﬁ'ected Water ‘
" Supplies”), and these samples contained elevated levels of d1ssolved methane gas. In addltlon, the
) Department 1dent1ﬁed combustlble gas in the headspaces of seven of the Aﬂ‘ected Water Supphes A

hst 1dent1fymg the Affected Water Supphes is attached as Exhibit C and mcorporated herem
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K Based‘upon its investigati'orrsi_nce January 2009, the Departxneﬂt' has determined the

. and/or the presence of combustlble gas in-the dnnkmg water wells.

2. " The presence of dissolved methane and/or combustlble gas in the 10 Aﬁ'ected

 Water S Supphes occurred w1th1n six months of col'IlPletlon of dnlhng of o one or more Ofthe Cabot

3. Three of the Affected Water Supphes are- w1th1n 1, 300 feet of one or more of

the Cabot Wells Based upon the presence of elevated methane in the water supplres the presence of
| combustlble gas in -water.well -headspa’ce‘s: ‘the -close p‘roxrmrtyof theset-thr‘ee Aﬂ'ected Water _ |

.' Supphes to the Cabot Wells the close prox1m1ty of these three Aﬁ'ected Water Supphes to. the other
10 Affected Water Supphes and other factors the Department has determmed that Cabot is: also

- responsible for the pollution to these three Aﬂ'ected Water Supplies. A chart 1dentlfymg the -

dlstances of all of the Affected Water Supphee from the Cabot Wells is attached as Exh1'b1t Dand-

mcorporated herein.

. Drscharge of Natural Gas mto the Grouhdwate : |
o : e Based upon its. mvestrgatron since January 2009 the Department has determmed the
- -foﬂoévigg;:_. . . | _ |
| 1..- B 'Cabot'had'caused-or.allow_le—d the unpermltted dis.eharge'_ofrtatura'l gas; a L
"ooﬂuting 'stib'stance,' into the groundwater, .whieh_ constitutes a ‘ﬁ:vat'er of the CommonWeaith,7’__as that

term is defined in 35 P.S. §691.1.
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2. As of the dete of tbis_. Consent Order and Agreement, Cabot has taken certain
___g_ctions approved by the Department to prevent the ongoing, unpermitted discharge of natural gas
into the waters of the Commonwealth. |
Gas Migration Violations - _ _
M. Cabot s failure to- properly case and cement the Gesford 3 Well, Gesford 9 Well, and
Teel 5 Well to prevent the mlgratlon of gas or other fluids into sources of fresh groundwater is a
wolatlon of 25 Pa. Code §78. 81(a)
N. Cabot’s failure to correct the insufficient or unproperly cemented casing at the
Gesford 3 Well Gesford 9 Well, and Teel 5 Well isa vmlatlon of 25 Pa. Code §78.86.
0. Cabot’s pollution of the Affected Water Sup'phes and failure to rwtore or replace the
Affected Water Supplies to the _'th‘lity at 'lwst equal of the lv'vater supply prior to becomihg affected is
a violation cf Section 208(a) ofthe Oil and Gas Act, 58 P.S. §601.208(a), and 25 Pa. Code
§7s.5l(d). | | | ' '
P. .. - Cabot’s unper;nitted discharge of natural gas to the groundwater is a ﬁolaﬁon of
,-Section 401 of the Clean Streams Law, §35 P.é. 691.401; and 25 Pa. Code §78.73(a).
- Q.  The viotations eet forth in the Paragraphs M through P, abctre, constitute unlawful
: --con-duct. pursuant to Section 509 of the Oil and Gas Act, 58 P._S-. §601.509, and Section 611 of the
Clean Streams Law, 35 P.S. §691.611. |
BACKGROUND ON OTHER VIOLATIONS
'R.- Cabot is the “owner” and “operator,” as those terms are defined in Section 103 of the _
Oil and Gas Act, 58 P.S. §601 103 of the wells listed in Exh1b1t E, whlch is attached and

mcorporated herem
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Black 2H Well Site

S.  On September 19, 2008, a representative of Cabot reported to the Department that he o
' had obser_ved drilling mud discharging to a spring seep located down--slope of the Black 2H Well
site. At that time, he indicated that the drilling mnd appeared to have migrated ﬁ-om an unlined:
: trench that had been ‘excavated at the Black 2H Well site -to-aceommodate the drill mud circulating
system.
T Between September 19, 2008, and September 24, 2008, Cabot lined the trench
described in Paragxaph S, above, and constructed a series of contro]shelow the spring seep to ctxptnre :
* and contain the drilling mud discharge. ;. i
| o U On September 24 2008 the Department mspected the Black 2H Well s1te and
- doeumented that the drilling mud was not bemg contamed by the: lmer whlch had been: placed in the
trench-descnbed_j m’P.aragraph T, above, that dnllmg mud-wa's'dlschargmg to the grotind under the
.lmer and that drilling mud contmued to dlscharge from the sprmg seep. | _ e
) V. The dnllmg mud descnbed in Paragraph:S; above isan “mdustnal waste’ > as deﬁned |
. in Section 1 of the: Clean Streams Law; 35 P. S -§691:1, and a “residual Waste” as-defined i in Section |
103 of the SOlld Waste Management Act, 35P. S §6018 103
o W..- The -Spring seep described in- Paragraph S, above isa “water of the Commonwealth”
as deﬁned in Section 1 of the Clean Streams Law, 35P. s. §691 1. |
X Cabot did not have a permit or authonzatlon ﬁom the Department to; dlscharge
industrial waste and/or-r_es1dual waste onto the ground or into Water__s-of the.Comm_onwealth from the._
* Black 2H Well site - |
Y.  Cabot’s discharge of industrial waste and/or resitlual waste onto the ground and into -

o waters of the _Commonwealth from the Black 2H Well site without first obtaining_a permitor
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approval from the Department is contrary to the requirements of 25Pa, Code §§78.54 and 78. S6(a),
and i isa violation of Sections 307 and 401 of the Clean Streams Law, 35 P.S. §§691.307 and
691.401, and Section 301 of the Soli_d Waste Management Act, 35 P.S. §6018.301. As of the date of
~ this Consent Order and Agreement, Cabot has corrected this violation. |
 Gesford 3 Well Site |
Z. On J anuary 30, 2009, a representative of Cabot reported to the Department that
approximately 100 gallons of diesel fuel spill had spilled at the Gesford 3 Well site. |
AA. OnFebruary 2 2009, the Department mspected the Gesford 3 Well s1te and
documented that the spill occurred when a leak developed in a fuel line for a drilling mud pump at
the site. - | |
- AB. Spilled diesel fuel is a “residual waste” as defined in Section 103 of the Solid Waste
Management Act, 35 P.S. §6018.103. | - -
| l AC. Cabot’s epill of diesel fuel onto the ground at the-- Ceeford 3 Well site without' lirst
.obtaini.ng a permit or approval from the Deparlment isa violation of Section-301 of the Solid Waste
Management Act, 35P.S. §6l)18.301 . As of the date of this Consent Order and Agreement, Cabot |
i has corrected this violation. o |
B Severcool 1 Well Site |
AD.  On February lé, 2009, the Department mspected the B éWercool 1Well site and -
docmented that drilling mud had discharged onto the ground at the site when the on-site drilling
mud pump developed a leak. 'At that time the Department estimated that 25 to 50 barrels of dnllmg |
| mud ﬂowed to a diversion ditch around the site, and approximately 5 to 10 barrels of dnllmg mud

ﬂowed ﬁ'om the diversmn ditch into an adjacent ﬁeld
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AE.  The drilling mud described in Paragraph AD, above, s a “residual waste” as defined
. in Section ,1_0,.3_QfathQS_QliiWas_t_e;_Maﬁég?m@tAgt, 35P.S.§6018.103. ~ . __ . .. ...
AF. éabot’s discharge of r&sidual_ waste onto the ground at the B Servercool 1 Well site
without first obtaining a permit or approval from the Department is contrary to the requirements of
25 Pa. Code §78.S6(a), and is a violation of Section 301 of the Soii_d Waste M_anageraent Act, 35 -
P.S. §6018.361. As of the date of thls Consent Order and Agreement, Cabot has corrected this
vioiation- - | | | . o | |
' Gesford 1 Well Site
| AG On March 6, 2009, a Cabot representauve reported to the Department that Cabot had
caused or allowed a discharge of dnlling mud at t__he Gesford 1 Well site. Cabot subsequantly
- informed the Depafuneat that the drilling mud had flowed offsite and into Burdick Creek, and that
the dlscharge occurred when the drilling mud traveled up and outside of the conductor pipe for the
Gesford 1 Well. | ' '
AH. OnMarch 9, 2009, the Dep_artine'nt inspected the Gesford 1 Wel_l site and- veriﬁe(i that
the di_scha_rge reported by Cabot as d&cribed in. Paragraph AG, above, had flowed across the ground
and inta Burdick Creek. | |
Al The dnllmg mud d@scribed in Paragraph AG, above isan “mdustnal waste’
\ deﬁned in Sectlon 1of the Clean Streams Law 35P.S. §691.1, and a “residual waste” as.defined in
Sectlon 103.of the Solid Waste Ma.nagement Act, 35 P.S. §6018. 103
.. Al. Burdlck Creek is a “water of the Commonwealth” as deﬁned in Section 1ofthe Clean

Streams Law, 35 P.S. §691.1..
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AK : Cabot does not hawre a permit or authorization lfrom the Department to discharée
industrial waste and/or-r.esidual waste onto the ground or into waters of the Commonwealth from the

- Gesford 1 Well site. o |

AL. Cabot’s drécharge of industrial waste and/or reeiduel waste onto the ground and into
waters of the Commonweelth from the Geeferd 1 _Well site without ﬁret oi)taining a permit or
approval from the Department is contrary-.to the rmmm of 25 Pa. Code §§78.54 and 78.56(&),
andisa violatien of Sections 307 and 401 of the Clean Streams Law, 35:P'.s, §§691.307 and
691.401, and Section 301 of the Solid Waste -Maﬁage_ment Act,35P.S. §60l_8.301. Asof the date of |
this Consent Order and Agreement, Cabot has corrected th1s violation. |

AM. The violations deecribed_ in Paraéra’phs Y;-AC, AF, and AL, above, constitﬁte
unlawful condlrct unrler Seetion 611 of the Clean Streams Law, _35 PS §69_'1 611, Sec'tion;509 of the

- Qil and Gas Act, 58 P.S. §601.509, arid/or Section 302 of the Solid Waste Management Act, 33 P.S.

' §6018.302, and 'srlbjeet Cabot to a claim for civil penalties under Section 605 of the Clean Streams
Law, 35 P.S. §691.605, Sectlon 506 of the Oil and Gas Act 58 P. S §601 506, and/or Section 605 of
the Solid Wastc Management Act, 35P.5. §6018. 605. |

| Failure to Submit Well Records. '

AN.  On February 18, 2009, a review of the Department’s files documented that Cabot had
failed to submit the required well records to the Department within 36 days of cessation of .drilling
for all of the Wells identified at Exhibit E, except for the B Servercool 1 Well tmd the Gesford 1

Well. .. | o

| | AO Cabot’s failure to submit well records as specified in Paragreph AN, above, is a

v101at10n of Section 212(b) of the 011 and Gas Act, 58 P. S §601 212(b). As of the date of this

Consent Order and Agreement, Cabot has corrected thJS violation.

DIM0193615 DIM0193623



Failure to Maintain Driller’s .Log at Well-Site
- AP _On March 5, 12, and. 18,,20(-)9.,,the..Department inspected the Gesford 1-Well site and
| ' documented that Cabot had failed to keep a detailed drillers log at the Well site available for
inspection until dnllmg is completed. | |
AQ. Cabot s failure to keep a detailed drillers log at the well site avaﬂable for inspection
unt11 dnlhng is completed is a wolatlon of 25 Pa. Code §78. 122(a) As of the date of this Consent
Order and Agreement, Cabot has corrected this vmlatJon
B AR. The v101at10ns described in Paragraphs AO and AQ; above, constitute unlawful
conduct under Section 509 of the Oil and Gas Act, 58 PS. §601.509, and subject Cabot to a claim
for civil penalties under Section soé of the Oil and Gas Act, 58 P.S. §601.506; -
. Order
After full and complete negotiation of all ma_tters set forth in this Consent Order and
| | A‘g’reement, and(upon mutual exchange of tht’: covenants contained herein,. the Parties dwiring.t'o
avord htlgatlon and mtendmg to be legally bound, itis hereby ORDERED by the Department and
AGREED to by Cabot as follows |
1. Authanty This Consent Order and Agreement is an Order of the Department
authonzed and 1ssued pursuant to Sectron 5 of the Clean Streams Law, 35P.S. §69I 5; Section 503
 of the Oil and Gas Act, 58 P.S. §601.503; Section 602 of the Solid Waste Management Act, 35 P.S.
| §6018.602; and Section 1917-A of the Administrative Code.
- .' 2. Fintiings. | | |
a. Cabot_ agrees that the Findings in Paragraphs A-L, R-U, W-X, Z-AA, AD,
- AG-AH, AJ-AK, AN , and AP, nbove, are true and correct and, in any matter or prOceeding involving

Cabot and the Departxnent, _Cabot shall not challenge the accuracy or validit_y of these Fmdmgs

10
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b. The Parties do not authorize any other persons to use the Findings in this
Consent Order and Agreement in any matter or proceeding. | _ | | |
3. Compliance with Enﬁronmentd Laws And Regulations. C_abot shall take all
actions necessary, including the corrective actions set forth in this Consent Order and Agreement, to
mamtam compliance with a]] applicable 'environmental laws and _regulatioﬂs_, including all applicable |
provisions of the Clean Streams Law, Oil and Gas Act, Solid Waste Management- Act, nnd the
Regulations. .
4. Cofreetive Actions.
| & Cabot shall not begin hydrofracturing of Cabot Wells in the Affected Area
‘until it has received written anthoﬁzaﬁon from the Department. |
b.. Cabot shall not .complete the drilling of any existing Cabot Well within tﬁe
| Affected Area and shall not begin the drilling of any new Well w1thm the Aﬁ’ected Area except in
accordance with the requnements of this Consent Order and Agneement _' | |
c. As of the date of thls Consent Order and Agreement, Cabot has submitted and .
the Department has approved both the cement bond logs for the surface water protect_ion casing and
tne casing and cementing plan for the E1y 7H Well, Gesford SH Well, and the Gesford 8H Well.
| d Upon execution of this Consent Order and Agreement, Cabot may resume -
further dnlhng of the Ely 7H Well Gesford SH Well, and/or the Gesford 8H Well.
e.  Regarding any new Well within the Affected Area, Cabot shall submit to the
Department the casing. and-'cementing plan for a new Well at leas_f 10 business days before it
proposes to begin drilling the new Well within the Affooted Ares.
| ' -f. -+ Cabot may begin dnllmg anew Well w1th1n the Affected Area only upon the '

Deparlmenﬁ_s written notice that it has approved the casing and cementing plan for the'new Well.

11
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_ Gesford 8H Well ‘and shall complete t! the drilling ¢ of  any new Well within the Affected Areain:

. g ~ Cabot shall complete the drilling of the Ely 7H Well Gesford 5SH Well, and

" compliance with the rcqurrements of this Consent Order and Agreement,' including the requirements

of Paragraphs 3, above, and any documents approved by the Department under th1s Consent Order

rand Ageement. R R R T R s —— ‘-::-'-.-_». R s ST

o he Within 10 days 6f the date of this Consent Order and-A-g'reemeat,- Cabot shall

' gasgmltlgatlon’dewces:for ?and/orahasv,' ._ e

Ei~ e

»notlfy the: Department, Writi 'the'names and ad :allﬁother ‘petsons in the Affected

Areanot listed at Exhibit C that Cabotisiproviding: and~mamta1mng“ternporary,potab1e water a.nd/or

ved-complaintsifrom: ﬁllé“g"lﬁg"that thigir:watér: supply

quantlty orrquahtye*has been aﬁ'ected by'G C" ot dfllhﬁg’fac"tlwtles For any. pe_r_so'ns that reside within

' the Aﬂ‘ecte'd Area and are not lsted at.Exhibit C, Cabot sshau%caﬁﬁnae:sta:ﬁfavida%an*d:-..maiﬁtain

A

temporary potable water and/or gas mrtlgatxon dewces forasuch persons in accordance with 25 Pa."

- Code §78.51, or as "erw1se ’approved byqthe Department

is«;-"-’_’*\ 2]

1 . Within 15 days of the date of this Consent Order and Agreement Cabot shall

ST

- tsubmrt«a‘pla“njkto Deparlment that identifies, in detail, show.C Cabot shall,teet«fo‘r;\and ensure the -

mtegmty of the cas_ Eand cement on. the Cabot Wells 1dent1ﬁed in Paragraphs L1, , L.2: and L3,

above The plan shall mclude an 1mplementat10n schedule and; at a m1mmum the followmg

e '1) = date by when Cabot proposes to start the mtegnty testmg,

i 2) _ -_::_. ai schedule for subm1tt1ng to. the Department a report w1th1n 60 days of -
" the date of this Consent Order and Agreement that describes the tests
- ;completed, test results; and any corrective actionsineeded; and .

3) a ﬁnal comphance date no later than March 31 2010 -unless. otherw1se
" approved by the Department in writing, by when Cabot shall complete -
all of the actions.specified in the plan to correct the deficiencies to the
casing and cement in the identified Wells, or plug the Wells in '

'_accordance with. Paragraph 4 3o below. .

12
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je o Unless otherwrse agreed to by the Department in wntmg,flf Cabdt‘falls ‘fo
| correct;~ mqaccordance with 25 Pa. Code §78 86, the 1mproper and/or msufﬁclent cemented casings in
| . the Cabot Well(s) identified by the Department in Paragraphs I 1, I-2 and L 3. above, Gabot:sh‘all =
aplug such Cabot Well(s) by March 31, 2010 in accordance w1th Sectlon 210(a) of the 011 and Gas
. Act, 58 P. S. §601 210(a), and 25 Pa. Code §§78 91-78. 98 ' J :
k. .Asof the date of this Consent Order and Agreement, Cabot has either -
provided ‘whole house potable water and/o_r-_gas mitigation devices:to.the Affected Water Supphes, or
" has identiﬁed:_an alte'mative to such that has -bee'n approved-' in'.wriﬁn'g-.byethe:5Deparhnent; If Cabot |

prov1des water by purchasmg from a water purveyor Cabot shallxassure thatzth“é"ﬁs"ers of the. Affected

_ _Water:Supphes wrllnrecclve,rwateram amounts sufﬁcr ‘“‘t‘o&‘ c"*"dﬁhnuaﬂyisansfyawater usage needs intil -

. :'ith’eibepartl“ﬁ“e'ﬁ”t'?ﬁduﬁesﬂabot 151 'ﬁ'ﬁﬁ‘*ﬁtﬁa*‘{h‘éi"népa’r‘ﬁ%‘anah‘as Stermined that the Affected
- .WatenSupply,has Heen' TEGT ed*such that Cabot is no longer reqmred to. prov1de such purchased
: water. B . "._ N R BT L |
| B l | By March 31 2010 Cabot shall have completed any and all actions'to prevent :
- the unpermitted drscharge of natural gas- (1f any) from the Cabot Wells or-any other well owned |
- .and/or operated by Cabot w1th1n the Aﬂ'ected Area and mto the: waters of the Commonwealth
-m. By March 31, 2010 Cabot shall submlt to the Department aplan and an .
1mp1ementat10n schedule to permanently restore or replace;, in acoordance with Sectron 208 of the | _
| -Oil and Gas Act, 58 P.S. §601 208, and. 25 Pa. Code §78 51, the:Affected Water Supphes and the
- other water supphesqdent_;ﬁed_.by Cabot pnrsuant to Pa_ragraph: 4-.h.; above, that the Department - -
determines have been affected by Cabot’s drilling activities, Upon approval by the Department,

| _ Cabot shall implement the plan i_n'accordance with- the approved implementaﬁon schedule.
13
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5. Submission .o_f Documents. With regard to any document that Cabot is_requlred to
,. _ | submit pmmt to-this Consent Or_dcr,and.Agreement,_the. Departmentwrll review Cabot’s . ...
document and will approve or dlsapprove the docundcnt, or portion thereof, in writing. If the
.. document, or any portion of the document, is disapproved by the-Depa_rhnent, Cabot shall subm_it a ”
revised document to the Deparhnent that addresses the Deparlment’s concems wrthm a reasonable
| tlme as speclﬁed by the Deparlment The Department will approve or drsapprove the rewsed
'document in wntmg Upon approval by the Department, the docmnent, and the Department—
'approved schedule therem, shall become a part of this Consent Order and Agreement for all purposes
~ and shall be enforccable as such
: 6. . Civil Penalty Settlement. Upon srgmng th1s Consent Order and Agreement, Cabot
- shall paya crv11 penalty of $120 000. This payment is in-settlement for the vmlauons set forth in the
Fmdmgs,'above covering the dates-set forth herem The payment shall be made by corporate check - |
; or the 11ke made payable to “Commonwealth of Pennsylvama and sent to the Department at the |
address set forth i in Paragraph 11, below _ | --
7 : Stzpulated Civil Penalties. ’
~a. ' IfCabot fails to comply with the provrsrons of this Consent Order and
Agreement, Cabot shall bein violation of this Consent Order. and Agreement and, in addltlon to
| other apphcable remedres shall pay a civil penalty as follows '
| | . 1) IfCabot dnlls anew well within. the Aﬁ'ected Area before complymz
" w1th all of the obhgatlons set forth in. Paragraphs 4.e.-4. f above Cabot shall ; pay a stlpulated penalty
h -of $15 000 per each well where such dnlhng has commenced
2) IfCabot fails to:meet the obhga'nons set forth in Paragtaphs 4, g -4.m.,

above, Cabot $hall pay a stlpulated penalty of $1 000 per day for each wolatlon
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b. Stipﬁlated c1v11 penalt‘y payments shall be payable monthly on or before the
lS‘h day of each succeedmg month, and shall be made by corporate check or the like made payable to
“Commonwealth of Pennsylvania” and sent to the Department at the address set forth in Paragraph
11, below. | | | |

c . Any payment under thrs Paragraph shall nerther waive Cabot’s duty to meet its
. obhgatlons under this Consent Order and Agreement nor preclude the Department from commencing
an action to compel Cabot’s comphance with the terms and eondltlons of this Consent Or_der and
agreement. The payment resolves only Cabot’s liability for crvrl penalties ansmg from the v101at10n .
of this Consent Order and Agreement for which the payment is made.
| 8; Reservation of Righrs. The Department reserves the right to require additional
" measures to achieve compliance with applicablé law. Cabot reserves the right to challenge any
| action which the Department may take to requrre those measures.
- _ 9 | - Liability of Cabot Cabot shall be hable for any violations of the Consent Order and
- Agreement, including those caused by, contributed to, or allowed by lts oﬂicers? directors, agents,
employees, contractors, 's'uccessors,- and assigns. |
10.  Transfer of the Cabot Wells and/or Leases.
_ | a. - Cabot’s dutres and obligations under this Consent Order and Agreement shall
- mnot be mod1ﬁed diminished, termmated, or otherwrse altered by the transfer of the Cabot Wells,
 leases, any other wells owned and/or operated by Cabot w1thm the Affected Area, and/or any parts
thereof, except as heremafter provided. -

b. If before the termination of this Consent Order and Agreement Cabot mtends

to t_ransfer the .Cabot Wells, leases, any other wells owned and/or operated by Cabot within the

Affected Area, and/or any parts thereof, Cabot shall provide a copy of this Consent Order and
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“ Agreement to the prospective transferee at least 30 days prior to the contemplated transfer and shall
-..—simultaneously inform the Department of such intent purs'ﬁant-to Paragraph-11-(Correspondence with
Department), below.
c. The Department, in its sole discretion, rhay agree to modify or terminate
Cabot’s duties and obligations under this Consent Order and Aéreem_ent and may agree to a transfer
upon determination that Cabot is in full compliance with this Consent Order and Agreement,
including.péyment of any s'tip’ﬁlated penalties owed, and upon the transferee entering into a Consent -
'Order and Agreement with the Department conceming'the Wells and/or leases at issue. Cabot agrees -
to waive any right that it may have to challenge the Department s dec1s1on in th1s regard
1. Correspondence with Department. All corr&cpondence with the Department
concerning this Consent Order and Agreement shall be addressed to:
0Oil and Gas Management
Department of Environmental Protectlon
. 230 Chestnut Street . o '
Meadville, PA 16335-3481
Telephone: (814) 332-6860
-~ Fax: (814) 332-6121
12. Correspondence with Cabot. All coxr&cpondence with Cabot concerning tbls
Consent Order and Agreement shall be addr&ssed to
Mr. Jason Clark and
‘Mr. Phil Stalnaker
Cabot Oil and Gas Corporation
5 Penn Center West, Suite 401
Pittsburgh, PA 15276
Telephone: (412) 249-3850 _
- Fax: (412) 249-3855 ' ,
Cabot shall notify the Department whenever there isa _ehange in the contact person’s name, title, or

address. Service of any n_oticé or any legal process for any purpose under this Consent Orderand
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Agreement, including its enforcement, may be made bly meil_ing e'eopy by certified mail, return
receipt requested, to the above address | | " |
- 13. Decrswns Under Consent Order and Agreement. Exoept as prov1ded in Paragraph
10..c, above,. any decision which the Department makes under the provisions of this Consent Order
and Agreement, including a notice that stipulaterl civil pennlﬁes are due, is intended to be neither a
._ ﬁnal action under 25 Pa. Code §1t)?1 .2,_ nor an adjudication under 2 Pa.C.S.A. §101. Any objection,
_ whieh Ca_bo.t may have to the decision will be preserved until the Deparlment enf_'orces thisConsent
Order and Agreement. | o | |
14. Severabiliziv. The Paragraphs of this Consent Order e.nd Agreement shall be severable
and should any part hereof be declared im(aliri or unenforceable, the remainder shall continue in full
- force and effect between the Parties.
15.  Entire Agréemént. This Consent Order and Agreement shall constitute the entire
" mtegrated agreement of the Partles asto the sub_] ect matter hereof No prior or contemporaneous
commumcatlons or prior drafts shall be relevant or: adm1ss1ble for purposes of determeng the
| meaning or intent_of any Prov_isions herein in an'y,litigation or any other proceeding. -_
| 16. | Att'orn'e'j Fees. The Partie's shall bear their respective attorney fees, expenses, and
o other costsl in the prosecutron or defense of this matter or any related matters, ansmg prior to |
| ~ execution of this Consent Order and Agreément. |
17.. Modqﬁcaaons._ No changes, addltl_ons, modifications, or amendments of this Consent
Order and Agreement shall be eﬁ'ectlve unless they are set out in wrltmg and signed by the. Partles
18. Tttles A title used at the begmmng of any Paragraph of th1s Consent Order and |
Agreement may be used to aid in the construction of that Paragraph, but shall not be _t__reated as

. controlling.
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19. Termmatum of C‘bnsent Order and Agreement Cabot’s obhgatlons but not the
- :Fmdmgs, of’ ﬂ]lS Consent Order and Agreement shall terminate. whe;Cabot has: completed all of | |
: | the requirements of this Consent Order and Agreement, and pa1d any outstandmg stlpulated penaltles . -
:_'_'due under Paragraph 7, above or’ by September 30 2010, whlchever is soonet.. . R
| IN WITNESS WHEREOF the: Partles have caused this Consent Orde;r and Agreement to be |
_ _' : exeeuted by their duly authorized r_epresen_tat_we._ The unders;gned.representatlve of Cabo_t-cemﬁes_ :
" under penalty of law, as provided by 18 Pa.C.S.A. §4904, that he/she is authorized o execute this .
E .. 'Consent Order and Agreement on Behalt-‘ of Cabot,that Cabot consen'ts 'to'the-'entrj of thls Consent '. :_ L -
- .-Order and Agreement asa ﬁnal ‘R)ER of the Depanment, and that Cabot hereby knowmgly wawes _' o
.' "1ts nght to appwl this Consent. Order and Agreement and to challenge its eontent or vahdlty, whxch
- i ghts may be ava.ﬂable under Sectlon 4of the Enwronmenta] Heanng Boaxd Act, the Act of July 13
1988 P. L 530 No 1988-94 35 P 8. §75 14 the Admmlstmtlve Agency Law, 2 Pa.C S.A: §103(a)
| .'.'.and Chapters SA and 7A or any other prowslon of law: .Slgnature hy Cabot s aittorney ceruﬁes only

o 5 that the Consent Order and Agreement has been. sngned aﬁer eonsultmg wﬂ:h counsel

"__"_-FORCABOT OILANDGAS - - .. FORTHECOMMONWEALTHOF |
- _CORPORATION .. " PENNSYLVANIA, DEPARTMENT OF .
: S ENVIRONMENTALPROTEC’I‘ION |

fis do 5 Cuy e

fenhethS Kamomsh Bsq
R _ftomeyforCabot e
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EXHIBITA

CABOT WELLS WITHIN AFFECTED .AREA

PERMIT NO.

WELL NAME - PERMITNO. ~ WELL NAME
TEEL 1 115-20007 BLACK 2H 115-20056
TEEL 2 115-20010 "ROZANSKI 1 - 115-20057
TEEL 6 115-20011 GREENWOOD 2H 115-20085
TEEL 7 © 115-20023 GESFORD 4R 115-20091
BROOKS 1 115-20014 J GRIMSLEY 1 115-20095
“TEELS 115-20024 ELY 7V 115-20096
CELY 1 115-20029 RATZEL 2H 115-20152
"ELY2 - 115-20015 R HULL 1H 115-20122
BLY4 115-200i6 R HULL 2H 115-20121
HUBBARD 1 115-20039 GREENWOOD 3V 115-20142 "
HUBBARD 2 115-20017 HUBBARD 3 11520131 .
'KAHLE1. 115-20018 - RATZEL 3V 115-20117
RATZEL1 115-20025 HEITSMAN 3V 115-20123
GESFORD 1 115-20040 “HEITSMAN 2 115-20140 .
" GESFORD 2 ' © 115-20033. HUBBARD 5H 115-20148
GESFORD 3 115-20019 - - HUBBARD 6H 115-20147
HEITSMAN 1 . 115-20020 - A & M HIBBARD 2H 115-20149
HEITSMAN 2 115-20021 HEITSMAN 4HNW - - * 115-20162
BAKER 1 115-20026. - GESFORD 7H NW 115-20163
BLACK 1 11520028 BROOKS3V 115-20161
LEWIS 2 115-20030 - TEEL 12HNW - 115-20167
" ELY 4H - 115-20034 BLACK 3V . 115-20133
LEWIS 1 115-20035 J GRIMSLEY 2H SE 115-20171
"COSTELLO 1 115-20036 - RHULL 3V 115-20173
ELY 6H 115-20041 . ELY7HSE 115-20160
COSTELLO2 . . 11520043 . ~ GESFORD 8HNW 115-20183
BLACK1H 115-20048 'GESFORD 9 11520187
ELY 1H  115-20049 P KELLEY 1 115-20196
HEITSMAN 1H “ 115-20050 GESFORD SHNW. 115-20201
RATZEL1H 11520047 A&MHIBBARD4 11520222
BROOKS 1H . 11520051 ‘BAKER 3. - 115-20226
- ELY 5H ' © 115-20054 '
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-~ Norma Fiorentind
"RR 6,Box 6212
" Montrose, PA 18801 -

Craig and Julie Sautner :
. RR 6, Box 6147
Montrose, PA 18801

Michael Ely
RR 6,Box 3176
Montrose, PA 18801

‘Victoria Hubert
.P.O.Box 111
Dimock, PA 18801

Ronald and Jean Carter
P.O.Box 82 '
Dimock, PA 18816

g 'Timothy and Deborah Maye.

RR 6, Box 6147A
Montrose, PA - 18801

- Eric and Susan Roos
RR 6, Box 6194
Montrose, PA 18801

DIM0193615

EXHIBIT C

AFFECTED WATER SUPPLIES

William and Sheila Ely
RR1, Box 6176 S
Montrose, PA 18801

Victoria Switzer
P.O.Box 113
Dimiock, PA 18816

Nolan Ely
~P.0.Box 39
Dimock, PA 18816

'Ronald Teel
RR 6, Box 6182
Montrose, PA 18801

Michael and Suzanne Johnson

1129 Timber Ridge Drive
Tampa, FL 33625

" Richard Seymour

-RR 6, Box 6177A -
Montrose, PA 18801
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CABOT WELL / AFFECTE

D WATER SUPPLY DISTANCE RELATIONSHIPS :

!

EXHIBIT D

e

v

API

Well Farm Name '

| “Drill End

" Date

R(_mald Carter

Méhﬁei Ely

INolan Ely

'William Ely

" INoFma Fiorentino

Victoria Hubert

rM.ichael Johnson

Tilli_qthy Maye

Eric Roos

Craig Sautner |~

mchard Seymour

{Victoria Switzer

iRonald Teel

|115-20117 | Ratzel 43V - ;:\:‘ 4/8/2009 f‘
115-20047 | Ratzel #1H - 4’/8/%009 . 1
| 115-20019 | Gesford #3 12/16/2008 ol x X |
115-20026 | Baker #1 8/31/2008 " o | e X
115-20030 | Lewis #2 - 9/6/2008 X | | X | x
115-20033 | Gesford #2 10/14/2008 | X |
7i15-20036‘ Costello#l 10/142008| | o X x | Clx
| Gesford #9-(3; - ;__:'ijformerly i : : !‘
11520187 | 3A) _3&3A | 10582008] [e | X | x |
X denotéé‘ water supply is: w1ghm 1000 feet of one or more Caﬁot gas wells

-0 denotes water supply is w1tlun1 300 feet-(ff dxie'(_)r more Cabot gas wells
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WELLS WITH OTHER VIOLATIONS

WELLNAME - | - PERMIT NUMBER
Teel 1 | . 115-20007
Greenwood 1 - 115-20008
Teel 2 115-20010
Teel 6 115-20011
Ely2 115-20015
Gesford 3 115-20019
Teel 7 115-20023 -

. . Teel 5 115-20024 -
Baker 1 115-20026
Lewis 2 ~115-20030

Gesford 2 115-20033
. Ely4 115-20034 -
-Lewis'1 115-20035
_Costello 1 115-20036
Hubbard 1 - 115-20039
- Gesford 1 115-20040
" Ely 6H ©115-20041
Costello 2 115-20043
Black 1H 115-20048
Ely 1H_ 115-20049
Heitsman 1H 115-20050
Brooks 1H 115-20051
Black 2H , 115-20056
B Severcool 1 -

115-20080

f
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